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SMALL BUSINESSLOAN MICRO LOAN PROGRAM CONTRACT LOAN PROGRAM CAPITAL ACCESS SMALL BUSINESSLINKED LOUISIANA
PROGRAM PROGRAM DEPOSIT PROGRAM MATCHING GRANT

PROGRAM

LEDC L oan guarantee or participation. The Loan guarantee or participation. The guarantee Loan guarantee and participation. The Loan loss reserve fund established by An interest rate buy -down, using State Grant funds to supplement
ASSISTANCE guarantee is aguarantee of loss to the isaguarantee of loss to the lender. guarantee is a guarantee of loss to the borrower, bank and LEDC to mitigate risk on Treasury funds, on aloan to asmall Federal or private grants awarde
OFFERED lender. lender. small business loans. business which creates new jobs. local communitiesto aid LA bus
ELIGIBLE Louisiana businesses as defined by SBA. L ouisiana businesses as defined by SBA. L ouisiana businesses as defined by SBA. Louisianafor-profit business as defined by the Louisiana small businesses with |ess than A Louisianagovernmental body

APPLICANTS SBA. 150 employees. or subdivision.

SIZELIMIT PER
PROJECT
(LEDC Portion)

$50,000 minimum
$1,500,000 maximum

$5,000 minimum
$50,000 maximum (guarantee)
$25,000 maximum (participation)

$5,000 minimum
$1,000,000 maximum

No minimum
May be up to a $3,000,000 maximum

$200,000 maximum

Up to $ 1,000,000 per match
(not to exceed $ 1,000,000 aggr¢
gatein afiscal year).

PERCENT OF
PROJECT COST

Guarantee — no more than 75% of loans up
to $650,000; no more than 70% of loans up
to $1,100,000; or no more than 65% of loans
up to $2,300,000.

Participation - up to 40%

Guarantee - no more than 80% of loans up to
$62,500.

Participation - up to 50% (not to exceed
$25,000)

LEDC will participate in 50% of loan and
also guarantee up to 50% of the bank’s
portion of the contract? s first draw.

Theloan loss reserve fund may be used to
recover 100% of the unpaid principal and
interest of aqualified enrolled loan.

N/A

Shall not exceed 25% of the tota
awarded. Local government mt
contribute amount equal to
funds requested from LEDC.

USE OF FUNDS

Guar antee - fixed assets; equipment or
machinery; lines of credit for accounts
receivable and/or inventory.

Participation —fixed assets; equipment or
machinery.

NOTE: Debt restructure is limited to 25% of
loan request, but may be increased to 35%
with areduced guarantee percentage.

Guarantee - fixed assets; equipment or
machinery; and lines of credit for accounts
receivable and/or inventory. Participation -
fixed assets; equipment or machinery.
NOTE: Debt restructure is limited to no more
than 10% of loan request.

To support a contract for goods and services
for afederal, state, or local entity. All
proceeds of the contract will be assigned
and collected by the bank.

Funds may be used to support term or revolving
debt (not to exceed 5 years) in accordance to
the specified terms. Prohibitionsinclude:

* Construction or finance of personal residence
* Real estate speculation

* Refinance of existing debt

* Unsecured |loans

A state-owned CD placed in the lending
bank at 1% to 4% |ess than the normal
investment rate to reduce the interest
rate on asmall business |oan by an
equal amount. ThisCD isin noway to
be offered as security or collateral for
any small business|oan.

Applicant must show inability to
appropriately match the Federa
or private grant. Must demonstr
ability to provide the services
the grant will fund. Preference v
be given to rural communities &
in high unemployment or distres
areas.

EQUITY Start-ups - 10%- 20%* Start-ups - 10% Start-ups - 10% N/A N/A
REQUIRED Acquisitions - 10% - 20%* Acquisitions - 10% Acquisitions - 10%
Expansion - 15% Expansion - 10% Expansion - 10%
* Additional fees are accessed to equity less
than 20%
COLLATERAL Minimum of $1.00 of collateral for each Minimum of $1.00 of collateral for each $1.00 Minimum of $1.00 of collateral for each Directed by the bank N/A
COVERAGE $1.00 of loan. of loan. $1.00 of loan.
INTEREST Guarantee - Up to 2?% above New Y ork Guarantee - Up to 4% above New Y ork prime Up to 4% above New York prime at eithera | Bank allowed to charge up to 3.5% above New 1% to 4% less than the bank rate offered Matching grant request must be
RATES prime at either afixed or variable rate. at either afixed or variable rate. fixed or variable rate. York Prime. on similar loans without the linked accompanied by:
Participation - 1% - 2.5% above the rate for L deposit. «Community application for
. . Participation - 1% above the rate for aU.S. .
aU.S. Treasury security of equal duration. . R Federal or private grant.
Treasury security of equal duration. «Commitment from Federal or
private grantor.
*Explanation of need for LEDC
«Utilization plan for grant and m
funds.
TERM Term set by bank with LEDC concurrence, Term set by bank with LEDC concurrence, but Up to 180 days past the contract completion Term loans limited to 20 years. 2to 5 years depending on criteria met. Other useful detailsinclude (but
but in no case greater than 20 years. in no case greater than 5 years. date; not morethan 1 1/2 years. Revolving loans limited to 5 years. The deposit is placed for 1 year at a limited to)
time with annual review for renewal . Resumes of grant administrator
and monitore
Benefit of grant to area small
businesses.
FEES LEDC will charge a guarantee fee of up to LEDC will charge a guarantee fee of up to 2% LEDC will charge a guarantee fee of up to The loan loss reserve will be funded at 3.5% N/A NOTE:

4% of the guarantee amount.
$100 non-refundable application fee.

of the guarantee amount.
$100 non-refundable application fee.

2% of the guarantee amount.
$100 non-refundable application fee.

each by the bank, the borrower and by LEDC.

THISISA PILOT PROGRAM
CURRENTLY PLANNED
FOR 1YEAR




